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3.  Removal of language stating that "accounting for L00% of activity for which the employee is :ompensated. ..."
4.  Universities may treat all activities not directly :harged to sponsored agreements in a residual category; i.ts components do not initially require separate locumentation.
5.  Universities subsequently may take indirect lepartmental expenses from the residual category by means >f statistical sampling, suitably conducted surveys, legotiated fixed rates, or other reasonable methods mtually agreed to.
6.  OMB prescribes no best method for documenting the istribution of personal services.  Instead it offers >rinciples and criteria and includes examples of accept-ble methods for payroll distribution.
7.  Where criteria for acceptable methods are met, no dditional documentation is required.
8.  The definition of organized research was changed o eliminate language viewed as having required reporting if voluntary cost sharing except where cost sharing is olunteered in anticipation of an award.
9.  The costs of interest associated with buildings nd capital equipment used in support of sponsored igreements is allowable under certain circumstances.
10. Modifications giving flexibility in handling arious major functions and other changes in language rovide latitude in treatment of certain costs.6
The revised A-21 gives universities some flexibility n designing reporting methods to fit their individual ituations. Concern about substantial disallowances esulting from audit undoubtedly will stimulate university fficials to design these systems with care.  Universities ave the opportunity to involve interested faculty in lOdification of current systems.
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